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Effect of Reducing Earthquake Insurance Premium by Making Earthquake Insurance
Compulsory for All Mortgaged Homeowners
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In this paper, the current earthquake insurance system that still has plenty room for improvement such as low
participation rate (26.01%), high premium and surrounding conditions (insurance mechanism, coverage) are focused,
and a new approach on its improvement is introduced by reviewing issues that prevent homeowners from
participating. As a specific result, the average annual premium for 10 million yen insurance coverage could be
reduced from 11,760 yen to 8,878 yen if all mortgaged homeowners participate in the earthquake insurance like fire
and group credit life insurance when financing house loan.
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